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1. EMBOFF SAW MINISTRY FOREIGN AFFAIRS (MFA) REP PENSA 
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(DIRECTOR, OECD AFFAIRS) MAY 6 AS INSTRUCTED REFTEL TO 
DISCUSS INTERNATIONAL INVESTMENT ISSUES IN OECD CONTEXT. 

2. PENSA WAS NOT RPT NOT FAMILIAR WITH PROBLEM. THIS 
MATTER HAS BEEN HANDLED BY ANOTHER OFFICER WHO WORKS FOR 
PENSA, BUT WHO IS CURRENTLY INPEKING ON BUSINESS FOR MFA 
AND WHO MAY NOT RETURN FOR SOME TIME. EMBASSY THEREFORE 
LEFT AIDE-MEMOIRE (DRAWN FROM REFTEL) FOR PENSA TO STUDY. 

HE PROMISED REVIEW FILES, BECOME FAMILIAR WITH ISSUES, 

CONTACT OTHER INTERESTED MINISTRIES, AND RESPOND TO QUESTION 
POSED IN AIDE-MEMOIRE. 

3. EMBOFF EMPHASIZED USG MAY WISH USE OECD MAY 29-30 
MINISTREIAL AS OCCASION TO GOVE RENEWED IMPETUS, SENSE OF 
SCOPE AND IMPORTANCE TO OECD'S WORK ON GUIDELINES AND 
CONSULTATION MECHANISMS CONCERNING DIRECT INVESTMENT ISSUES, 
AND URGED GOI BE PREPARED ON THIS ISSUE. 

4. ACCORDING PENSA, MFA IS COORDINATING AGENCY WITHIN GOI 
ON THIS ISSUE. PRIMARY RESPONSIBILITY RESTS WITH MINISTRY 
BUDGET AND ECONOMIC PLANNING (MBEP), MINISTRY FOREIGN TRADE 
(MFT) AND BANK OF ITALY (BOI), WITH OTHER INPUT FROM 
MINISTRIES INDUSTRY AND TREASURY AND STATE OIL COMPANY ENI. 
TREASURY ATTACHE WILL SEE MBEP AND BOI REPS TO DISCUSS ISSUES 
INVOLVED; EMBOFF WILL CALL ON MFT. 

5. PENSA INDICATED THAT. SINCE MINISTER BEP GIOLITTI WILL 

CHAIR MINISTERIAL, UNDER SECRETARY MBEP TOMMASO MORLINO WILL 
HEAD GOI DELEGATION AT OECD MINISTERIAL. 

6. PENSA NOTED THAT MFT DIRECTOR GENERAL FRACASSI IS GOI REP 
ON XCSS, BUT THAT IN HIS ABSENCE RESIDENT BOI REP IN PARIS 
(VALLE) IS HIS ALTERNATE. LATTER USUALLY RESERVES ON MOST 
DECISIONS, PENSA SAID, PENDING APPROVAL FROM ROME. THIS MAY 
PARTLY EXPLAIN LARGE NUMBER OF RESERVATIONS BY ITALY IN XCSS 
INVESTMENT EXERCISE. 

7. COMMENT. EMBASSY WISHES NOTE THAT GOI WILL NO DOUBT BE 
UNWILLING ACCEPT ANY GUIDLINES OR CODE WHICH WOULD IMPINGE 
UPON GOI PROGRAM FOR DEVELOPMENT OF SOUTH ITALY, SICILY AND 
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